
The surge in trade between Peru and the UK has been driven by the
growth in Peru’s exports of liquified natural gas (LNG) which totalled $1.5
billion between November 2021 and October 2022. This consolidates
Peru’s position as the third largest exporter of LNG to the UK, with the
country overtaking Russia and Algeria in market share, and only behind
the U.S and Qatar. Peru’s LNG exports to the world grew by 41% in 2022
and have reached $2.4 billion in the first nine months of the year. As a
consequence of the Russian invasion of Ukraine and subsequent UK's
sanctions, Peru has shifted a big share of its LNG exports to the
European island to fulfil part of the demand. Historically, most of Peru’s
LNG exports have been shipped to South Korea and other Asian
countries but there has been a noticeable change in the last 12 months.
The UK imported 46% of Peru's LNG exports, indicating that the this
country has become Peru's preferred destination. The energy crisis is
expected to continue in 2023 and Peru can respond to the rising demand
by boosting production at the Melchorita Plant, which processes
Camisea's natural gas into LNG. The expected production growth
between 2021-2025 had been estimated to be 4.6%, but this can be
accelerated. In April 2022, the government announced plans to open new
sources of power generation from 2024 by developing the southern
extension to the integrated gas transmission system (SIT-GAS project).
Moreover, Peru also has the potential to accelerate LNG exports by
enhancing regional networks and by considering gas explorations in the
Madre de Dios region.
Source: PromPerú, Reuters, Minería Energía, Osinerg
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Cereal is one of the most popular choices for breakfast in
the UK. According to Statista, the market for this category is
forecasted to reach up to US$ 1.86 billion in 2022 with the
average person consuming 4.6 kg per year. As more
consumers look to adopt a healthier lifestyle, replacing
refined grains with those rich in nutrients becomes ever
more attractive. The trend of switching to healthy
alternatives and added ingredients represents an
opportunity to supply from Peruvian companies, which have
the potential to develop highly-nutritional breakfast cereals
using superfoods native to Peru. In fact, several established
companies and startups from Peru have started exporting
such foods, which commonly include quinoa, which is rich in
amino acids, protein, and fibre, dried golden berries that
have a high content of antioxidants and vitamins, and other
more exotic products like amaranth or maca. Indeed, Peru
exported more than US$12 million of these products to the
world in 2021, which represented an increase of 17% from
the previous year. Although exports from Peru to the UK are
still very modest, food innovation solutions are in high
demand and Peruvian suppliers could become key partners
in the development of such foods.
Sources: Mintel, Statista
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The tourism sector is expected to contribute to 2.5% of
Peru’s GDP in 2022 and generate US$4.5 billion,
according to PromPeru’s market intelligence. The inflow of
tourists to Peru has been increasing rapidly allowing the
tourism industry to partially recover from the impact of the
pandemic. In fact, the number of tourists coming to the
country in the first eight months of 2022 is almost seven
times higher than in the same period last year. There have
already been 1.18 million tourists this year and it is
estimated that it will reach at least 1.6 million by the end of
2022. In the case of the United Kingdom, there was a
2711% increase in the number of visitors to Peru, reaching
more than 17 thousand. This growth is expected to
continue as the Peruvian government announced recently
it will no longer require face masks in open public areas or
closed areas with ventilation, contributing to the full
reopening of the sector.
Source: Mincetur, Andina

Fortune Business Insights indicated that stuffed toys
depicting animals have seen an increased demand
as a result of being increasingly used as decorative
gifts and expanding their target audience. The report
also highlights an increase in the demand for those
products in higher-quality textiles, a trend that
Peruvian suppliers have started to capitalise on. In
fact, fabrics from Peru such as Pima cotton and
alpaca wool make these toys more durable and softer
due to their quality, which grants the country a
competitive advantage. Evidence of this is the
remarkable growth in global exports from Peru,
reaching US$10.2 million last year, up from US$ 5.5
million in 2019. The UK market is expected to grow at
a CAGR of 7.61% until 2025, which could drive the
need for new suppliers. Hence, premium fabrics, as
well as experienced manufacturers, place Peru as a
strong alternative to lower-quality stuffed toys.
Source: PromPerú, Fortune Business Insights, CFDA

Peru’s country risk remains low compared to the Latam region average | Peru's country risk spread
(EMBIG Peru) registered at 2.37% during the last week of September, over 3 percent points (300bps) below
EMBIG Latinamerica. (BCRP)

Central Government to provide S/ 2 billion in credits to medium and small enterprises | The Ministry of
Economics (MEF) announced the creation of a programme that will reach over 140 thousand SMEs as part of a
plan to reactivate certain sectors of the economy. (Andina)
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