PERU:
INDUSTRY
NEWSBRIEF
May 2021 |

No. 5 Vol. 2

Growth of ‘athleisure’ presents
opening for supplying from Peru
In this newsbrief:
Growth of ‘athleisure’ presents
opening for supplying from Peru
Colca Valley receives
recognition
Lime essential oils from Peru
grow in first three months of
2021
Peru collaboration to tackle
climate change
Frozen fish seeing heightened
popularity in the United
Kingdom

Sales of athleisure garments - clothes worn as much for
working out as for going shopping or meeting friends - have
seen a strong increase in recent years. According to
Fibre2Fashion, orders of women’s athleisure has risen 84%
since the start of the pandemic, whilst men’s athleisure have
increased 20%. Similarly, in January 2021 M&S announced
they are expanding their activewear offer due to developments
in the market and Savills has predicted that the athleisure
market will be worth $6.7bn over the next five years. Today,
UK buyers of sportswear have an increased focus on
sustainability and the use of organic materials, as well as on
innovations such as ‘breathable’ technology. In addition, the
sportswear market has been assisted by the recent growth in
online shopping, with the Office of National Statistics reporting
that up to 50% of sales of clothing now takes place online.
(Sources: ONS, EDITED, Savills, Fibre2Fashion)

Colca Valley, located in the region of Arequipa, is
one of the deepest canyons in the world – indeed, it
is more than twice as large as the Grand Canyon in
the USA – and it is also an excellent location to see
the Andean Condor, the largest flying bird in the
world. The Colca Valley, being one of the most
popular destinations for visitors to Peru, has been
granted hierarchy four status, the very top
distinction that a tourism location can receive in
Peru. The valley now shares the same status as
Machu Picchu and the Amazon, two of the most
emblematic and world-renowned destinations in the
country. The recognition was awarded by Peru’s
Ministry of Foreign Trade and Tourism and is based
on classification designed by the World Trade
Organization. This comes as Lonely Planet recently
published an article outlining the best times to visit
Peru. For instance, it said that March to May was
best time for festivals, whereas June to August was
best for travelling in the Andes and Amazon.
(Sources: Andina, Lonely Planet)
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Representatives from the public and private sectors of the
UK and Peru, presented the three winning projects that will
be rolled out in Peru under the ‘Partnering for Accelerated
Climate Transitions’ program. This UK Pact works with
partner countries to support them to ‘accelerate clean
growth transitions’ such as by supporting key domestic
institutions and providing technical assistance. The three
projects include training of the government of Peru, giving
climate action training for investors in the Peruvian
financial system and developing the institutional capacity
of national institutions to mobilise private capital in support
of climate action. There was also work between the Lima
Stock Exchange and the UK government, which saw the
presentation of the guidelines for the issuance of
sustainable or green bonds. These actions demonstrate
the growing collaboration between both countries to
support capital markets and sustainable investments.
(Source: Andina, UK Pact)
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A recent report from the British Frozen Food Federation
found that UK consumers are spending an unprecedented
amount on frozen produce. Indeed, total spending on
frozen items in 2020 was 11.5% higher than 2019. For
frozen fish specifically, sales rose 20%. Not only has
frozen fish benefitted from the renewed focus on healthy
lifestyles, but the increase in online purchasing also
supports frozen produce. Frozen scallops comprise a key
aspect of the UK’s frozen fish sector and Peru is one of
the major suppliers to the UK. Notably, Peru was the UK’s
fourth largest supplier in this markets in 2020, with imports
reaching £0.9m. Overall, in 2020 total imports of frozen
scallops to the UK totalled £11.8m, a slight decrease on
the £12.1m seen in 2019 but still higher than the figures in
2017 and 2018. (Sources: TradeMap, UK Trade Info,
British Frozen Food Federation.)

Updates on Peru's economy
Peru’s recovery surprising analysts l Analysis from Credicorp Capital suggests that the speed of
Peru’s recovery has been impressive, with it being one of the fastest recovering in Latin America.
Peru’s GDP reached pre-pandemic levels in January 2021 according the economic team at of
Credicorp. (Source: Andina)
External debt one of the lowest in the region l Peru will have the third lowest external debt in
Latin America in the next two years, according to analysts from FocusEconomics Consensus
Forecast LatinFocus. As a percentage of GDP, the figure will be 39.9% in 2021 and 38.5% in 2022.
(Source: Andina)
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