
In November 2020 the Peruvian government sold sovereign

bonds worth $4 billion. With the aim of helping to reactivate the

economy and create jobs, the record-breaking sale

demonstrates that investors trust Peru’s financial institutions and

the country’s macroeconomic stability. The sale included a US$

1bn bond due in 2121 with a level of interest of 170 basis points

over US Treasury, which made it the lowest yielding 100-year

bond ever sold by an emerging market, highlighting the low risk

seen by investors. The sale arrived just days after a political

turmoil shook the Executive and Congress. As a result,

Francisco Sagasti was appointed as interim President, move

that representatives from Credit Suisse, Fitch and Moody’s have

seen as positive. Mr. Sagasti has placed emphasis on economic

reactivation, financial sustainability and supporting local public

investment. (Sources: Bloomberg, Peru21, Ministerio de

Economía y Finanzas.)
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A key emerging market between Peru and the UK is

that of safety glass - mainly for use in vehicles.

Safety glass is less likely to break or be dangerous

to people when damaged than regular glass.

Exports of laminated glass – a type of safety glass -

from Peru to the UK saw an 82% year over year

increase between January and September 2020

when compared to the same period in 2019, which

itself was a 400% increase in 2018. In previous

years UK car companies McLaren and Lotus have

been recipients of safety glass from Peru and data

has shown that the flow of trade has not been

impacted in 2020. Indeed, Peruvian exports of

laminated glass to the UK have reached US$ 2.4

million so far this year, thus making it the 2nd most

popular export destination for Peru. (Sources:

Veritrade, PromPeru)
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Recent figures have shown that exports of peas from

Peru to the UK grew 3.3% between January and

September 2020 in comparison to the same period in

2019. Total exports in the first nine months of the year

totalled US$ 8.08 million, a figure that has steadily

increased on the numbers from previous years. A

good source of protein and high in bone-strengthening

Vitamin K, the UK was the 3rd largest global importer

of peas and Peru was the 4th largest global exporter

in 2019. Exports of peas from Peru include the sugar

snap and mangetout varieties and supply is seasonal,

with the first exports of 2020 arriving in April and

lasting sometimes until December. (Sources: CBI,

PromPeru, TradeMap)

National production showing signs of recovery | Monthly GDP comparisons reveal that

the differences between figures from 2019 and 2020 have consistently narrowed and

positive growth is expected to resume by the end of 2020 or in early 2021. (Source: National

Institute of Statistics and Informatics, Andina)

Public Sector Budget expected to increase in 2021 | The Budget for 2021 will total

$50.68bn, a 3.2% increase on the previous year. It will prioritise areas of health, education,

poverty alleviation and agriculture. (Source: Andina.)
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Peruvian baby apparel will be an area to watch in 2021

with a range of opportunities planned to help connect

UK buyers with Peruvian suppliers. In fact, these

events have already begun with the organisation of a

virtual trade mission to the UK and Germany in

December 2020 and more will be announced in due

course. The Peruvian supply forms an important part of

the global baby clothing industry as Peru is famous for

producing high-quality items using materials such as

soft and durable Pima cotton and alpaca wool- which is

seen as warmer than sheep’s wool. Peru is home to

over 100 medium and small sized exporters of baby

clothing with quick production times, flexibility over

minimum orders and some working with organic

products, all key competitive aspects for the market.

These features align with the current demands for

sustainability and flexible production seen in the UK.
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